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The  Corporation  Tax  Law 


1 


^PRINT  FROM  AN  ACT  OF  CONGRESS,  ENTITLED  AN  ACT  TO  PRO 
VIDE  REVENUE,  EQUALIZE  DUTIES  AND  ENCOURAGE 
THE  INDUSTRIES  OF  THE  UNITED  STATES, 

AND  FOR  OTHER  PURPOSES 

Approved  August  5,  1909. 


PRECEDED  BY  A SUMMARY  OF  THE  PRINCIPAL  FEATURES  OF  THE  LAW 


COMPILED  BY 

HASKINS  & SELLS 

CERTIFIED  PUBLIC  ACCOUNTANTS 
30  }*aOAi>  Street 
NKW  YORK 


ST.  LOUIS 


CLEVELAND 


PITTSBURGH 


J1\[MARY  OF  THE  AL  FEATURES 

OF  THE  FEDERAL  EXCISE  TAX  AGAINST 

CORPORATIONS,  ETC. 

1*  The  law  applies  to  every  domestic  corporation, 
joint  stock  company  or  association,  organized  for 
profit  and  having  capital  stock  or  share  capital,  and 
every  insurance  company;  also  to  every  foreign  cor- 
pora ;ion  as  to  business  transacted  and  capital  in- 
vested in  any  state  or  territory  of  the  United  States. 

2.  A tax  of  one  per  cent  (1%)  is  imposed  on  the 
entire  NET  INCOME  over  and  above  $5,000  in  each 
calerdar  year,  exclusive  of  dividends  received  from 
corporations,  etc.,  on  which  the  tax  is  imposed,  be- 
ginning with  the  year  ending  December  31,  1909. 

3.  On  or  before  the  first  day  of  March,  next  suc- 
ceeding, and  under  oath  or  affirmation  of  the  presi- 
dent, vice-president  or  other  principal  officer,  and  the 
treasurer  or  assistant  treasurer,  a return,  covering 
the  ])receding  calendar  year,  shall  be  made  to  the 
COLLECTOR  OF  INTERNAL  REVENUE  for 
the  c istrict  in  which  the  principal  place  of  business 
or  oifice  is  situated,  in  the  form  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with  the  approval 
of  thd  Secretary  of  the  Treasury.  This  return,  as  pro- 
vider for  in  Article  Third,  of  the  Act,  conforms  to  the 
methDd  prescribed  in  Article  Second  for  ascertaining 
the  IfET  INCOME,  and  shall  contain  the  following 
infor  nation: 

(a)  The  total  paid  up  capital  stock  or  share  capital 
outstanding  at  the  close  of  the  year. 

(b^  The  total  bonded  and  other  indebtedness  at 
the  close  of  the  year. 

(c)  The  GROSS  INCOME  RECEIVED  from  all 

sources  DURING  THE  YEAR. 

(d)  All  dividends  RECEIVED  WITHIN  THE 

YEAR  on  stock  of  corporations,  etc.,  sub- 
ject to  the  same  tax. 

(e)  The  total  amount  of  all  ordinary  and  neces- 

sary expenses  actually  PAID  WITHIN 
THE  YEAR  out  of  the  Earnings,  in  the 
maintenance  and  operation  of  the  business 
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surance or  otherwise,  stating  separately 
■ , any  amounts  allowed  for  depreciation  of 
^ property ; also,  in  the  case  of  insurance  com- 
panies, sums  PAID  WITHIN  THE  YEAR 
on  policy  and  annuity  contracts  (not  divi- 
dends), and  the  net  addition  to  reserves  as 
required  by  law. 

(g)  Interest  actually  PAID  WITHIN  THE 

YEAR  on  bonded  or  other  indebtedness  to 
an  amount  of  such  indebtedness  not  ex- 
ceeding the  paid  up  capital  stock  or  share 
capital  outstanding  at  the  close  of  the  year ; 
also,  in  the  case  of  banking  institutions,  all 
interest  actually  PAID  WITHIN  THE 
YEAR  on  deposits. 

(h)  All  taxes  PAID  WITHIN  THE  YEAR,  and 

separately  the  amount  so  paid  for  taxes  of 
a foreign  government  or  country. 

(i)  The  Net  INCOME,  after  making  the  deduc- 

tions indicated  in  (d)  to  (h)  and  also  deduct- 
ing $5,000. 

4.  The  Commissioner  of  Internal  Revenue  may 
examine  any  books  and  papers  bearing  upon  the  mat- 
ters required  to  be  included  in  the  return,  and  may  re- 
quire attendance  and  take  the  testimony  of  any  officer 
or  employe  with  reference  thereto.  Upon  information 
so  obtained  he  may  amend  the  return  made  or  make 

a return  where  none  has  been  made. 

5.  The  Commissioner  of  Internal  Revenue  is  re- 
quired to  add  to  the  tax : 

(a)  100%  in  the  case  of  a false  or  fraudulent 

return. 

(b)  50%  in  the  case  of  a refusal  or  neglect  to 

make  a return.  In  case  of  neglect  occasioned 
by  sickness  or  absence  the  Commissioner 
may  grant  an  extension  not  exceeding  30 

days. 

6.  Assessments  shall  be  made  and  notifications 
rendered  to  the  corporations,  etc.,  on  or  before  the 
first  day  of  June,  next  succeeding,  which  assessment 
is  made  due  and  payable  on  or  before  the  thirtieth  day 
of  the  same  month,  with  penalties  to  be  added  if  not 

so  paid. 

7.  Article  Eighth  of  the  Act  prescribes  the  penal- 
ties for  violations  of  the  law,  and  provides  for  court 

jurisdiction. 


New  York,  September  7,  1909. 
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SKCTIOX  ;:,S  of  an  .w.j.  ^.ON’OKESS 

ENTITLED 

>CT  TO  PROVIDE  REVENUE,  E(,»UALIZE  DI’TIES  AND  EN- 
UERAOE  THE  INDUSTRIES  OF  THE  I'NITEH  ST  UTES 
AND  FOR  OTHER  PFRPOSES. 

Approved  August  r>, 

ARTICr>E  FIRST. 

Imt  overv  corporation,  joint  stock  company  or  association,  organized 
olit  and  having  a capital  stock  represented  by  shares,  and  every  insur- 
•ompany,  now  or  hereafter  organized  under  the  laws  of  the  Fnited 
or  of  any  State  or  Territory  of  the  I’nited  States  or  under  the  Acts 
igress  a])plicable  to  .Vlaska  or  the  District  of  (’ohimbia,  or  now  or 
tet  organizf'd  under  the  laws  of  any  foreign  country  and  engaged  in 
ss  in  any  Stato  or  Ten-itory  of  the  United  States  or  in  Alaska  or  in 
strict  of  Columbia,  shall  be  subject  to  pay  annually  a special  excise 
Ih  respect  to  the  carrying  on  or  doing  business  by  such  cori.oration. 
tock  company  or  association,  or  insurance  company,  equivalent  to  one 
itmn  upon  the  entire  net  income  over  and  above  five  thousand  dollars 
d by  it  from  all  sources  during  such  year,  exclusive  of  amounts  re- 
l)y  it  as  dividends  upon  stock  of  other  corporations,  joint  stock  com- 
or  associations,  or  insurance  companies,  subject  to  tlie  tax  hereby 
d:  or  if  organized  under  the  laws  of  any  foreign  country,  upon  the 
t ()f  net  income  over  and  above  five  thousand  dollars  received  by  it 
usines.s  trans.u-lcd  and  capital  invested  within  the  United  States  and 
ritoi'ies.  Alaska,  and  tlie  District  of  Columbia  duriug  such  year,  cx- 
of  amounts  so  received  by  it  as  dividends  upon  stock  of  other  corpi.- 
. joint  stock  companies  or  associations,  or  insurance  companies,  sub- 
file tax  hereby  imposed:  Provided  however.  That  nothing  in  this  sec- 
utaiiiod  shall  apply  to  labor,  agricultural  or  horticultural  orgauiza- 
n to  fraternal  beneficiary  societies,  orders,  or  associations  operatiiur 
the  lodge  system,  and  providing  for  the  payment  of  life,  sick,  acci- 
nd  otlier  benefits  to  the  memhe-rs  of  such  societies,  orders,  or  associa- 
ind  depemdents  of  such  members,  nor  to  domestic  building  and  loan 
tions.  organizoil  and  operated  exclusively  for  the  mutual  benefit  of 
embers,  nor  k>  any  corporation  or  association  organized  and  operated 
•ely  fur  religions,  cliaritable.  or  educational  purposes,  no  part  of  the 

ome  of  which  inures  to  the  benefit  of  any  private  stockholder  or 
lal. 

ARTICLE  SECOND. 

ch  net  income  shall  ho  ascertained  by  .Icdiicting  from  the 
mount  of  the  income  of  sudi  corporation,  joint  slock  company  or  as- 
n.  or  insurance  company,  received  witliin  the  year  from  all  sources, 
all  the  ordinary  and  necessary  expenses  actually  jiaid  within  the  year 
ncome  in  the  maintenance  and  operation  of  its  business  and  jiroper- 
luding  all  charges  such  as  rentals  or  franchise  payments,  required  to* 

‘ as  a condition  to  tlie  contimu'd  use  or  possession  of  property;  (sec- 
I losses  actually  sustaim>d  within  the  year  and  not  compensated  by 
•0  or  otherwise,  including  a reasonable  allowance  for  depreciation  of 
if  any.  and  in  the  case  of  insurance  companies  the  sums  other 
ridends.  paid  within  the  year  on  policy  and  annuity  contracts  and 
addition,  if  any,  required  by  law  to  be  made  within  the  year  to  re- 
inds ; (third)  interest  actually  paid  within  the  year  on  its  bonded 
indebtedness  to  an  amount  of  such  bonded  and  other  indebtedness 
eding  the  paid-iqi  capital  stock  of  such  corporation,  joint  stock  com- 
nssociation,  or  insurance  company,  outstanding  at  the  close  of  the 
d in  the  case  of  a bank,  banking  association  or  trust  company,  all 
actually  paid  by  it  witliin  the  year  on  deposits;  (fourth)  all  sums 
t within  tile  year  for  taxes  imposed  under  the  authority  of  the  United 
r of  any  State  or  Territory  tliereof.  or  imposed  by  the  government 
foieign  country  as  a condition  to  carrying  on  business  tlioroin ; 
ill  amounts  received  by  it  within  the  year  as  di  adends  upon  stock 
corporations,  joint  stock  companies  or  associations,  or  insurance 
‘s.  subject  to  the  tax  hereby  imposed:  Provided,  Tiiat  in  tlie  case 

loration,  joint  stock  company  or  association,  or  insurance  company, 
i under  the  laws  of  a foreign  country,  such  net  income  shall  be  as- 


certained by  (Irducliiig  from  the  gross  amount  of  its  income  received  wilhiu 
the  year  from  husine.ss  transacted  and  capital  invested  within  the  laited 
Slates  and  any  of  its  'I'erritories,  Alaska,  and  the  District  of  Columbia, 
t first)  all  the  ordinary  and  necessary  expenses  actually  paid  within  the  year 
out  of  earnings  in  the  maintenance  and  operation  of  its  business  and  prop- 
erfv  within  tlie  United  Slates  and  its  Territories,  Alaska,  and  the  Uistiict 
of  (’oluml)ia.  including  all  charges  such  as  rentals  or  franchise  payments 
ri'qiiired  to  lie  made  as  a condition  to  the  continued  use  or  possession  of 
l.r.qierty;  tsi'coiid)  all  losses  actually  sustained  within  the  year  in  business 
eonducted  liy  it  within  ihe  United  States  or  its  Territories,  Alaska,  or  the 
District  of  Columbia  not  eompensatod  by  insurance  or  otherwise,  including 
a reasonable  allowanee  for  depreciation  of  property,  if  any.  and  in  the  case 
of  insurance  companies  the  sums  other  tliau  dividends,  paid  within  the 
vear  on  fiidicy  and  annuity  contracts  and  the  net  addition,  if  any,  required 
by  law  to  be  made  witliin  the  year  to  reserve  funds;  (third)  interest  actually 
paid  wilhiu  the  year  on  its  lionded  or  other  indebtedness  to  an  amount  of 
such  lionded  and  other  indebtedness,  not  exceeding  the  proportion  of  its 
paid-up  capital  stock  outstanding  at  the  close  of  the  year  which  the  gross 
amount  of  its  income  for  the  year  from  business  transacted  and  cafiital  in- 
vested within  the  United  States  and  any  of  its  Territories.  Alaska,  and  the 
District  of  Columliia  bears  to  the  gross  amount  of  its  income  derived  from 
all  sources  within  and  without  the  United  States:  (fourth)  the  sums  paid 
liy  it  within  the  year  for  taxes  imfiosed  under  the  autliority  of  the  I nited 
States  or  of  any  State  or  Territory  thereof;  (fifth)  all  amounts  received  by 
it  within  the  year  as  dividends  upon  stock  of  other  corporations,  joint  stock 
companies  or  associations,  and  insurance  companies,  subject  to  tlie  tax  hereby 
imjiosed.  In  the  case  of  assessment  insurance  companies  the  actual  deposit 
of  sums  with  State  or  'I'erritorial  officers,  pursuant  to  law,  as  additions  to 
guaranty  or  reserve  funds  shall  he  treated  as  being  payments  required  by  law 
to  rosorvo  funcls. 

AimCLE  THIRD. 

slinll  1)0  (loilnctod  from  the  amount  of  the  not  ineome  of  t*ach  of 
sin  h (‘oriionitinns.  joint  stock  oompanios  or  associations,  or  insurance  coin- 
lianies.  ascertainiMl  as  firovided  in  the  foregoing  paragraphs  of  Ibis  section, 
tl'.e  sum  of  five  tlionsand  dollars,  and  said  tax  shall  be  computed  upon  the 
remainder  of  said  not  income  of  such  corfioration.  joint  stock  conifiany  or 
association,  or  insurance  comfiany.  for  the  year  ending  December  thirty-first, 
nineteen  hundred  and  nine,  and  for  each  calendar  year  thereafter;  and  on  or 
before  the  first  day  of  iMarcli.  nineteen  hundred  and  ten.  and  the  first  day 
of  .March  in  each  year  thereafter,  a true  and  accurate  return  under  oath 
or  affirmation  of  its  ju'esident.  vice-president,  or  other  principal  officer,  and 
its  treasurer  nr  assistant  trea-^urer.  shall  he  made  by  each  of  the  corporations, 
joint  stock  cniufiaiiics  or  associations,  and  insurance  companies,  subject  to 
the  tax  imposed  by  this  section,  to  the  coilector  of  internal  revenue  for  the 
district  in  wliich  such  corporation,  joint  stock  company  or  assoriation.  or 
insurance  company,  has  its  princiiial  place  of  business,  or.  in  the  case  of  a 
corporation,  joint  slock  compuiy  or  association,  or  insurance  company. or- 
ganized under  the  laws  of  a foreign  country,  in  the  place  where  its  principal 
business  is  carried  on  within  the  T'nitod  States,  in  such  form  as  the  Com- 
missioner of  Internal  Revenue,  with  the  approval  of  the  Secretary  of  the 
Treasury,  shall  proscribe.  selTiug  forth,  (first)  the  total  amount  of  tlie  paid- 
up  capital  stock  of  such  corporation,  joint  stock  company  or  association,  or 
insurance  company,  outstanding  at  the  close  of  the  >oar,  (second)  the 
total  amount  of  the  bonded  and  other  indebtedness  of  such  corporation, 
joint  stock  company  or  association,  or  insurance  comiian\  at  the  close  of 
the  year:  (tliird)  the  gross  amount  of  the  income  of  such  corporation,  joint 
stock  company  or  association,  or  insurance  company,  received  during  such 
year  from  all  soiirci's.  and  if  organized  under  the  laws  of  a foieign  countrj 
the  gross  amount  of  its  income  received  within  the  year  from  business  trans- 
aeted  and  eapital  invested  within  the  United  States  and  any  of  its  Terri- 
tories. Alaska,  and  the  District  of  Columbia;  also  the  amount  received  by 
such  corporation,  joint  stock  company  or  association,  or  insiuance  coin]>anj, 
within  the  year  ])y  way  of  dividends  upon  stock  of  other  corporations,  joint 
stock  companies  or  associations,  or  insurance  companies,  subject  to  the  tax 
imposed  bv  this  section  ^ (fourth)  the  total  amount  of  all  the  oidinaiy  and 
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:y  expenses  actually  paid  ^ in  tlie  maintenance  and 

ui  of  the  business  and  pntperlies  of  sucli  corporation,  joint  stock 
y or  association,  or  insurance  <-ompany,  within  the  year,  slating 
dy  all  charges  sucli  as  rentals  or  franchise  payments  required  to  bt‘ 
s a condition  to  the  continued  use  or  possessit-Ui  of  property,  and 
lized  under  the  laws  of  a foreign  country  the  amount  so  paid  in 
ntcnance  and  operation  of  its  business  within  tin  ITnited  States  and 
ritories,  Alaska,  and  the  District  of  Columbia ; (fiftli  j the  total 
of  all  losses  actually  sustained  during. the  year  and  not  compensated 
ranee  or  otherwise,  stating  separately  any  amounts  allowed  for  de- 
oi\  of  property,  and  in  the  case  of  insurance  companies  the  sums  other 
ideuds,  paid  within  the  year  on  policy  and  annuity  contracts  ami  the 
it  ion,  if  any,  required  by  law  to  be  made  within  the  year  to  reserve 
ind  in  the  case  of  a corporation,  joint  stock  coiUi)any  or  association, 
•aiire  company,  organized  under  the  laws  of  a foreign  country,  all 
ctually  sustained  by  it  during  tlie  year  in  business  conducted  by  it 
the  I'nited  States  or  its  Territories,  Alaska,  and  tiie  District  of 
a,  not  compensated  hy  insurance  or  otherwise,  stating  separately  any 
; allowed  for  depreciation  of  prot>erty,  and  in  the  case  of  insurance 
es  the  sums  other  than  dividends,  paid  within  the  year  on  policy  and 
contracts  and  the  net  addition,  if  any,  rcfiuired  by  law  to  be  made 
he  year  to  reserve  fund;  (sixth)  the  amount  of  interest  actually  paid 
he  year  on  its  ]H)nded  or  other  indebtedness  to  an  amount  of  such 
and  otlier  indebtedness  not  exceeding  the  paid-up  capital  stock  of 
’poration,  joint  stock  company  or  association,  or  insurance  company, 
ling  at  the  close  of  the  year,  and  in  the  case  of  a bank,  hanking 
ion  or  trust  company,  stating  separately  all  Interest  paid  by  it 
he  year  on  deposits;  or  in  case  of  a corporation,  joint  stock  coin- 
association,  or  insurance  company,  organized  under  the  laws  of  a 
country,  interest  so  paid  on  its  bonded  or  other  indebtedness  to  an 
of  such  bonded  and  other  indebtedness  not  exceeding  the  pi’oportion 
aid-up  capital  stock  outstanding  at  the  close  of  tlie  year,  which  the 
nount  of  its  income  for  the  year  from  business  transacted  and  capital 
within  the  I'liited  States  and  any  of  its  Territories,  Alaska,  and 
trict  of  Columbia,  bears  to  the  gross  amount  of  its  income  derived 
sources  within  and  without  tlie  I’nited  J^tates ; (seventh)  the  amount 
it  within  the  year  for  taxes  imposed  under  the  authority  of  the 
States  or  any  State  or  Territory  tlicreof,  and  separately  the  amount 
by  it  for  taxes  imposed  by  the  government  of  any  foreign  country  as 
ion  to  carrying  on  l>usiness  therein;  (eighth)  the  net  income  of  such 
ion,  joint  stock  company  or  association,  or  insurance  company,  after 
the  deductions  in  this  section  authorized.  All  sucli  returns  shall  as 
be  transmitted  forthwith  by  the  collector  to  the  (Commissioner  of 
Revenue. 

ARTICLE  EOrRTII. 

^never  evidence  shall  be  produced  before  the  Commissioner  of  Internal 
wliich  in  the  opinion  of  the  commissioner  justifies  tlie  belief  tlint 
rn  made  by  any  corporation,  joint  stock  company  or  association,  or 
e company,  is  incorrect,  or  whenever  any  collector  shall  report  to 
unissioner  of  Internal  Revenue  that  any  corporation,  joint  stock 
oi*  association,  or  insurance  company,  has  faileii  to  make  a return 
*ed  by  law,  the  Commissioner  of  Tnternal  Revenue  may  require  from 
oration,  joint  stock  company  or  association,  or  insurance  com]>any 
■?uch  return,  such  fnrtlier  information  with  reference  to  its  capital, 
losses,  and  expenditun*s  as  lie  may  detun  expedient  : and  the  ('^oni- 
r of  Internal  Revenue,  for  the  purpose  of  ascertaining  the  eorrect- 
mch  return  or  for  tlie  purpose  of  making  a return  where  none  has 
de,  is  hereby  authorized,  hy  any  regularly  api>ointod  I'luenui'  agent 
designated  hy  him  for  that  purj^ose.  to  examine  any  books  and 
taring  upon  the  matters  required  to  bo  included  in  the  return  of  such 
on.  joint  stock  company  or  association,  or  insurance  company,  and 
re  tlie  attendance  of  any  odicer  or  employee  of  such  corpo- 
ioint  stock  company  or  association,  or  insurance  company,  and 
his  testimony  \y\ih  reference  1o  the  matter  reiiuired  by  law  to  be 
in  sucli  return,  with  ]iower  to  administer  oaths  to  such  person  or 
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persons:  and  the  Coinmis  lal  Revenue  may  also  invoke  the  aid 

of  any  court  of  the  United  States  liaving  jurisdiction  to.  require  the  at- 
tendance of  sucli  officers  or  employees  and  tlie  production  of  sucli  books  and 
palters.  Upon  the  information  so  acquired  the  Commissioner  of  Internal 
Revenue  may  amend  auy  I'eturu  or  make  a return  wliere  uone  has  been 
made.  All  proceediugs  taken  hy  the  Conunissiouer  of  Internal  Revenue  under 
the  provisions  of  this  section  shall  be  subject  to  the  approval  of  the  Secre- 
tarv  of  the  Treasury. 

ARTICLE  FIFTH. 

All  returns  shall  be  retained  by  the  Commissioner  of  Internal  Revenue, 
who  shall  make  assessments  thereon  ; and  in  case  of  any  return  made  with 
false  or  fraudulent  intent,  he  shall  add  one  hundred  per  centum  of  such 
tax,  and  iu  case  of  a refusal  or  neglect  to  make  a return  or  to  verify  the 
same  as  aforesaid  he  shall  add  tifty  per  centum  of  such  tax.  In  case  of 
neglect  occasioned  by  the  sickness  or  absence  of  aii  officer  of  such  corpo- 
ration, joint  stock  company  or  association,  or  insurance  company,  required 
to  make  said  return,  or  for  other  sufficient  reason,  the  collector  may  allow 
such  further  time  for  making  and  delivering  such  return  as  he  may  deem 
necessary,  not  exceeding  thirty  days.  The  amount  so  added  to  the  tax  shall 
be  collected  at  the  same  time  and  iu  the  same  manner  as  the  tax  originally 
assessed  unless  the  refusal,  neglect,  or  falsity  is  discovered  after  the  date 
for  payment  of  said  taxes,  iu  which  case  the  amount  so  added  shall  he  paid 
hy  the  delinquent  corporation,  joint  stock  company  or  association,  or  insur- 
ance couipauj',  immediately  upon  notice  given  hy  the  collector.  All  assess- 
ments shall  he  made  and  the  several  corporations,  joint  stock  companies  or 
associations,  or  insurance  companies,  shall  he  notified  of  the  amount  for 
which  they  are  respectively  liable  on  or  before  the  first  day  of  June  of  each 
successive  year,  and  said  assessments  shall  be  paid  on  or  before  the  thirtieth 
day  of  June,  except  iu  cases  of  refusal  or  neglect  to  make  such  return,  and 
in  ca.ses  of  false  or  fraudulent  returns,  in  which  cases  the  Commissioner  of 
Internal  Revenue  shall,  upon  the  discovery  thereof,  at  auy  time  within  three 
years  after  said  return  is  due,  make  a return  upon  information  obtained  as 
above  provided  for,  and  the  assessment  made  by  the  Commissioner  of  In- 
ternal Revenue  thereon  shall  he  paid  hy  such  corporatiou.  joint  stock  com- 
pany or  association,  or  insurance  company  immediately  upon  notification 
of  the  amount  of  such  assessment;  and  to  any  sum  or  sums  due  and  unpaid 
after  the  thirtieth  day  of  June  iu  any  year,  and  for  ten  days  after  notice 
and  demand  thereof  hy  the  collector,  there  shall  be  added  the  sum  of  five 
per  centum  on  the  amount  of  tax  unpaid  and  interest  at  the  rate  of  one  per 
centum  per  month  upon  said  tax  from  the  time  the  same  becomes  due. 

ARTICLE  SIXTH. 

When  the  assessment  shall  be  made,  as  provided  in  this  section,  the 
returns,  together  with  any  corrections  thereof  -svliich  may  have  been  made  by 
the  commissioner,  shall  be  filed  in  the  office  of  the  Commissioner  of  Internal 
Iteveiiue  and  shall  constitute  public  records  and  be  open  to  inspection  as  such. 

ARTICLE  SEVENTH. 

It  shall  he  unlawful  for  any  collector,  deputy  collector,  agent,  clerk,  or 
other  officer  or  employee  of  the  United  States  to  divulge  or  make  known  iu 
any  manner  whatever  not  provided  by  law  to  auy  person  any  information 
obtained  hy  him  in  the  discharge  of  his  official  duty,  or  to  divulge  or  make 
known  iu  any  manner  not  provided  by  law  any  document  received,  evidence 
taken,  or  report  made  under  this  section  except  upon  the  special  direction  of 
the  President ; and  any  offense  against  the  foregoing  provision  shall  he  a mis- 
demeanor and  be  punished  hy  a fine  not  exceeding  one  thousand  dollars,  or 
hy  imprisonment  not  exceeding  one  year,  or  both,  at  the  discretion  of  the 
court. 

ARTICLE  EIGHTH. 

If  any  of  the  corporations,  joint  stock  companies  or  associations,  or 
insurance  companies,  aforesaid,  shall  refuse  or  neglect  to  make  a return  at 
the  time  or  times  hereinbefore  specified  in  each  year,  or  shall  render  a false 
or  fraudulent  return,  such  corporation,  joint  stock  company  or  association, 
or  insurance  company,  shall  be  liable  to  a penalty  of  not  less  than  one 
thousand  dollars  and  not  exceeding  ten  thousand  dollars. 

Any  person  authorized  by  law  to  make,  render,  sign,  or  verify  any  return 
who  makes  any  false  or  fraudulent  return,  or  statement,  with  intent  to  de- 


ft^at  or  evade  the  assessment  required  by  this  section  to  be  made,  shall  be 
jxui  ty  of  a misdemeanor,  and  shall  be  lined  not  exceeding  one  thousaml 
dollars  or  be  imprisoned  not  exceeding  one  year,  or  both,  at  the  discretion  of 
the  court,  with  the  costs  of  prosecution. 

All  laws  relating  to  the  collection,  remission,  and  refund  of  internal- 
revi  nue  taxes,  so  far  as  applicable  to  and  not  inccmsistent  with  the  pro- 
visi  >ns  of  this  section,  are  hereby  extended  and  made  applicable  to  the  tax 
imi  >sed  by  this  section. 

Jurisdiction  is  hereby  conferred  upon  the  circuit  and  district  courts  of 
the  Tnited  States  for  the  district  within  which  any  ]>erson  summoned  under 
this  section  to  appear  to  testify  or  to  produce  books,  as  aforesaid,  shall  reside, 
to  *ompel  such  attendance,  production  of  books,  and  testimony  by  appro- 
[>ri{  tc  process. 
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